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AN ACT concerni ng school s.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The School Code is anended by changing

Sections 5-22 and 32-4 as foll ows:

(105 ILCS 5/5-22) (fromCh. 122, par. 5-22)

Sec. 5-22. Sales of school sites, buildings or other real
estate. When in the opinion of the school board, a school
site, or portion thereof, building, or site wth building
t hereon, or any other real estate of the district, has becone
unnecessary or unsuitable or inconvenient for a school, or
unnecessary for the uses of the district, the school board,
by a resolution adopted by at |east two-thirds of the board
menbers, may sell or direct that the property be sold in the
manner provided in the Local Governnment Property Transfer
Act, or in the manner herein provided. Unless legal title to
the land is held by the school board, the school board shal
forthwith notify the trustees of schools or other school
officials having legal title to such land of the terns wupon
whi ch they desire the property to be sold. If the property is
to be sold to another wunit of |ocal government or school
district, the school board, trustees of schools, or other
school officials having legal title to the land shall proceed
in the manner provided in the Local Governnment Property

Transfer Act. In all other cases, except if the property is

to be sold to a tenant that has | eased the property for 10 or

nore yvears and that tenant is a non-profit agency, the school

board, trustees of schools, or other school officials having
legal title to the land shall, within 60 days after adoption
of the resolution (if the school board holds legal title to

the land), or within 60 days after the trustees of school or
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other school officials having legal title receive the notice
(if the school board does not hold legal title to the |and),
sell the property at public sale, by auction or seal ed bids,
after first giving notice of the tine, place, and terns
thereof by notice published once each week for 3 successive
weeks prior to the date of the sale if sale is by auction, or
prior to the final date of acceptance of bids if sale is by
sealed bids, in a newspaper published in the district or, if
no such newspaper is published in the district, then in a
newspaper published in the county and having a general
circulation in the district; however, if territory containing
a school site, building, or site with building thereon, is
detached fromthe school district of which it is a part after
proceedi ngs have been comenced under this Section for the
sale of that school site, building, or site wth building
t hereon, but before the sale is held, then the school board,
trustees of schools, or other school officials having |[egal
title shall not advertise or sell that school site, building,
or site with building thereon, pursuant to those proceedi ngs.
The notices may be in the follow ng form
NOTI CE OF SALE

Notice is hereby given that on (insert date), the (here
insert title of the school board, trustees of school, or
other school officials holding legal title) of (county)
(Township No. ...., Range No. .... PP.M ....) wll sell at
public sale (use applicable alternative) (at ......... (state
| ocation of sale which shall be within the district), at
..M ,) (by taking sealed bids which shall be accepted until

.M, on (insert date), at (here insert |ocation where

bids wll be accepted which shall be within the district)
which bids will be opened at .... ..M on (insert date) at
(here insert location where bids will be opened which shal
be within the district)) the followng described property:

(here describe the property), which sale will be made on the
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followng terns to-wit: (here insert ternms of sale)

(Here insert title of school

officials holding legal title)

For purposes of determning "terns of sale" under this
Section, the CGeneral Assenbly declares by this clarifying and
anendatory Act of 1983 that "terns of sale" are not limted
to sales for cash only but include contracts for deed,
nortgages, and such other seller financed terns as may be
specified by the school board.

| f a school board specifies a reasonable m nimum selling
price and that price is not nmet or if no bids are received,
the school board may adopt a resolution determning or
directing that the services of a |icensed real estate broker
be engaged to sell the property for a commssion not to
exceed 7% contingent on the sale of the property within 120
days. If legal title to the property is not held by the
school board, the trustees of schools or other school
officials having legal title shall, upon receipt of the
resol ution, engage the services of a |licensed real estate
broker as directed in the resolution. The board may accept a
witten offer equal to or greater than the established
mnimm selling price for the described property. The
services of a licensed real estate broker may be utilized to
seek a buyer. If the board lowers the mnimmselling price
on the described property, the public sale procedures set
forth in this Section nmust be foll owed. The board may raise
the mninmumselling price without repeating the public sale
pr ocedur es.

In the case of a sale of property to a tenant that has

| eased the property for 10 or nore vears and that is a

non-profit agency, an apprai sal is required prior to the
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sal e. If the non-profit agency purchases the property for

less than the appraised value and subsequently sells the

property, the agency may retain only a percentage of the

profits that is proportional to the percentage of the

apprai sal, plus any i nprovenents nmade by the agency while the

agency was the owner, that the agency paid in the initial

sale. The remaining portion of the profits made by the

non-profit agency shall revert to the school district.

The deed of conveyance shall be executed by the president
and clerk or secretary of the school board, trustees of
school s, or other school officials having legal title to the
land, and the proceeds paid to the school treasurer for the
benefit of the district; provided, that the proceeds of any
such sale on the island of Kaskaskia shall be paid to the
State Treasurer for the use of the district and shall be
di sbursed by him in the sane nmnner as incone fromthe
Kaskaski a Cormons permanent school fund. The school board
shall use the proceeds from the sale first to pay the
principal and interest on any outstanding bonds on the
property being sold, and after all such bonds have been
retired, the remai ning proceeds fromthe sale next shall be
used by the school board to neet any urgent district needs as
determ ned under Sections 2-3.12 and 17-2.11 and then for any
other authorized purpose and for deposit into any district
fund. But whenever the school board of any school district
determnes that any schoolhouse site wth or wthout a
buil ding thereon is of no further use to the district, and
agrees with the school board of any other school district
within the boundaries of which the site is situated, upon the
sale thereof to that district, and agrees upon the price to
be paid therefor, and the site is selected by the purchasing
district in the manner required by law, then after the
paynment of the conpensation the school board, township

trustees, or other school officials having legal title to the
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land of the schools shall, by proper instrunment in witing,
convey the legal title of the site to the school board of the
purchasing district, or to the trustees of schools for the
use of the purchasing district, in accordance with |aw. The
provi sions of this Section shall not apply to any sale nade
pursuant to Section 5-23 or Section 5-24 or Section 32-4.

(Source: P.A 91-357, eff. 7-29-99.)

(105 ILCS 5/32-4) (fromCh. 122, par. 32-4)

Sec. 32-4. Powers of board.

The board of inspectors referred to in Section 32-2.11
may, in addition to the powers conferred upon it by special
law and the applicable provisions of this Act, enploy
teachers, janitors and such other enployees as it deens
necessary and fix the amount of their conpensation; buy or
| ease sites for school houses, wth the necessary grounds;
build, erect, |ease or purchase buildings suitable for school
pur poses; repair and inprove buildings and furnish them wth
the necessary supplies, fixtures, apparatus, libraries and
fuel; and may | ease school property, when not needed for
school purposes, for a termof not |onger than 99 years from
the date of the granting of the |ease. Al such | eases shal
provide for revaluation privileges at |east once in every 20
years.

In case the school board and the | essee cannot agree on
revaluation and a newrent, the sane shall be determned in
the following manner: 3 arbitrators shall be appointed, 1 by
the school board, 1 by the lessee, and 1 by the arbitrators
appointed by the school board and the |essee. The 3
arbitrators, or a mjority of them shall fix and determ ne
the revaluation and the newrent and their decision or a
decision of a magjority of themshall be final

When, in the opinion of the school board, a school site,

buil ding, or site with building thereon, or any other real
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estate of the district, has beconme unnecessary or unsuitable
or inconvenient for a school, or unnecessary for the uses of
the district and the school board decides to sell the sane,

unl ess the property is to be sold to a tenant that has | eased

the property for 10 or nore vyears and that tenant is a

non-profit agency, the school board +t shall give notice of

the sale stating the time and place the sale is to be held,
the terns of the sale and a description of the property to be
sold. The notice shall be published in a newspaper of general
circulation published in the district, or if none, in the
county in which the district is situated, such notice to be
publ i shed once each week for 3 successive weeks, and the
first publication to be at |east 30 days prior to the day the
sale is to be held. Unless the school board holds legal title
to the property, the school board shall notify the trustees
of schools of the terns upon which the school board desires
the property to be conveyed. The school board or trustees of
schools holding legal title to the property shall convey the
property in accordance with the terms fixed by the school
board. The deed of conveyance shall be executed by the
presi dent and secretary or clerk of the school board or
trustees of the school holding legal title to the property
and the proceeds if any shall be paid to the school treasurer
for the benefit of the district.

In the case of a sale of property to a tenant that has

|l eased the property for 10 or nore vyears and that is a

non-profit agency, an apprai sal is required prior to the

sal e. If the non-profit agency purchases the property for

|l ess than the appraised value and subsequently sells the

property, the agency nay retain only a percentage of the

profits that is proportional to the percentage of the

apprai sal, plus any i nprovenents nmade by the agency while the

agency was the owner, that the agency paid in the initial

sal e. The remnining portion of the profits nade by the
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1 non-profit agency shall revert to the school district.

2 (Source: P.A 88-155.)

3 Section 99. Effective date. This Act takes effect wupon

4 becom ng | aw.
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